	State Energy Office

A Division of the Kansas Corporation Commission, funded through the federal State Energy Program (SEP).
ARRA-funded Initiatives at the State Energy Office 
Under the American Recovery and Reinvestment Act of 2009 (ARRA), the State Energy Office will receive approximately $52 million in additional funding from the Department of Energy (DOE). The funding comes through three different federal programs:

· $38,284,000 through the State Energy Program (SEP); 

· $9,593,500 through Energy Efficiency and Conservation Block; and 

· $2.6 million for a new Appliance Rebate Program. 
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New Initiatives Using State Energy Program (SEP) Funds

The State Energy Office submitted its final application to DOE for the SEP funding on May 11, 2009, and received final approval on June 24, 2009, to establish the programs and initiatives listed below.

1. Efficiency Kansas Loan Program facilitates energy efficiency improvements in existing Kansas homes and small businesses. 

· As a revolving loan fund (as funds are repaid, they go back into the fund to be loaned out again), Efficiency Kansas provides a long-term source of financing for cost-effective energy efficiency improvements throughout the state. 

· To ensure improvements are cost-effective, Efficiency Kansas requires all funded projects to be based on energy audits performed by Efficiency Kansas qualified auditors. 

· Participants will be able to access Efficiency Kansas either through Partner Banks or Partner Utilities. More information about participating banks and utilities will be available in coming months. 

· Questions? Call 785-271-3185.

2. Energy Auditor Training and Scholarships ($250,000): In order to meet the greater demand for energy auditors, the SEO will provide support to qualified energy auditor training institutions for initiatives to "Train the Trainers" and enhancements to facilities, such as expanded labs for furnace testing. SEO will also provide approximately 100 full scholarships to those attending the energy auditor training at one of the approved institutions. Click here for more information about applying for scholarships. 

3. Equipment for New Energy Auditors ($250,000): In order to minimize the significant startup costs for energy auditors, particularly for those that may have been previously unemployed, SEO will make available energy auditor equipment packages. The Energy Office will purchase approximately 50 equipment packages (blower door, duct blaster, CO test/Combustion analyzer) and provide them to the approved training institutions. The training institutions will make these packages available to approved auditors (the training institutions may charge rent to cover administrative costs associated with keeping and maintaining the equipment). 

4. Rebates for Efficiency Kansas Energy Audits ($350,000): The State Energy Office will provide a $350 rebate to offset the costs of the energy audit for the first 1,000 participants who elect to implement projects approved through the Efficiency Kansas program. More information ... 

5. Rebates to Banks for Loan Fees: To offset the origination costs for Efficiency Kansas loans, the State Energy Office will provide $250 rebates to Partner Banks for each loan. 

6. Utility Rate Design – Planning for Comprehensive Changes: The Kansas Corporation Commission will employ the services of a consultant to assist in developing and guiding a comprehensive, collaborative planning process to redesign utility rate structures to achieve new goals of energy efficiency and environmental protection. 
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New Initiatives Using Energy Efficiency and Conservation Block Grant (EECBG) Funds ($9.5 million)

The State Energy Office submitted its application to DOE for the EECBG funding on June 23, 2009. These funds will be used for cities and counties that did not receive direct EECBG allocations from the federal government. Pending DOE approval, the State Energy Office proposes to use these funds as outlined below.

1. Renewable Energy Grants ($3.8 million): This program will provide grants to public entities—local units of government, including school districts, community colleges, vocational schools, universities—which did not receive direct block grant allocations. The grants will be for renewable electrical generation projects. Projects may include wind, solar, biomass, or fuel cells. Grants will be for 25% of approved project costs (up to $250,000). 

2. Facility Conservation Improvement Program (FCIP) Rebates ($1 million): This rebate program will offset start-up costs for local units of government that use FCIP to upgrade public buildings. For approved FCIP projects, the State Energy Office will issue rebates (up to a maximum of $40,000) to cover costs of investment grade audits performed by the energy service company or other start-up fees. 

3. FCIP Energy Savings Project Grants ($2.2 million): This grant program has two parts. 

a. The first part will enhance the existing Facility Conservation Improvement Program (FCIP) by funding energy saving projects that don't meet the statutory 30-year payback period but are still likely to have significant, long-term benefits. Individual grants would be capped at $150,000. 

b. The second part of this program will provide assistance to local units of governments that propose projects that are considered too small by energy service companies (ESCO's) and are thus not eligible for the current FCIP. Energy Office FCIP staff will provide assistance and oversight to ensure the success of these smaller projects. Individual grants would be capped at $150,000.
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Rebate Program for Appliances ($2.6 million)

The State Energy Office is in the planning stages for this new program and will submit the initial application to the Department of Energy on or before August 15, 2009. The final application will be submitted on or before October 15, 2009. We expect the program to be available sometime in the late fall. Note: rebates will not be available for previously purchased equipment.
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Enhancing State Government Energy Assurance Capabilities and Planning for Smart Grid Resiliency ($457,000)

Pending DOE approval, the Kansas Corporation Commission plans to use the funding to update the existing State Emergency Response Plan, which was developed in 2002 to ensure minimal interruption of energy supplies during a time of a state or federal emergency. The State Energy Office submitted its application for this funding to DOE on July 24, 2009; DOE anticipates that all funds will be awarded by October 30, 2009.

Kansas ARRA Building Energy Standards Working Group

The State Energy Office has formed a new working group to facilitate greater adoption of energy efficiency building codes by local units of government. The Kansas ARRA Building Energy Standards Working Group, chaired by Tim Ryan, an Overland Park codes official, will develop a methodology to encourage Kansas jurisdictions to adopt appropriate building energy standards.
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