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ESCO Industry Growing During Downturn In Economy
The U.S. ESCO industry grew at about 7% per year from 2006 to 2008, reaching total annual revenues of about $4.1 billion in 2008, according to a recently released report from Lawrence Berkeley National Laboratory (LBNL) and the National Association of Energy Service Companies (NAESCO). James Dixon, Vice Chairman of NAESCO and Vice President of Energy Services at ConEdison Solutions, said that, “ESCOs grew right through the recession, illustrating the increasingly significant role that ESCOs are playing in meeting our energy needs.”
The report, entitled “A Survey of the U.S. ESCO Industry: Market Growth and Development from 2008 to 2011” is based on a sample of 44 ESCOs. It examined current revenues by market segment, contract type and technology; anticipated revenues in next three years; and, factors influencing trends in industry costs and savings. Authors of the report were LBNL researchers Andrew Satchwell, Charles Goldman and Peter Larsen, as well as NAESCO President Donald Gilligan and Executive Director Terry E. Singer.  The study was funded by the U.S. Department of Energy.
Looking ahead, the report authors estimate that the ESCO industry annual revenues will reach $7.1–7.3 billion in 2011, representing an average annual growth rate of 26% per year between 2009 and 2011 as federal, state and local government performance contracting programs continue to escalate ESCO market growth.  According to Mr. Satchwell, “We believe key drivers behind projected ESCO market growth may include the large infusion of funding from the American Recovery and Reinvestment Act (ARRA) to support state and local government energy efficiency programs, increased spending in ratepayer-funded energy efficiency programs, and increased customer interest in strategies that mitigate higher utility bills and/or address environmental concerns.” 
David Weiss, NAESCO Treasurer and President and COO of Energy Services at Pepco Energy Services, observed that this project growth is due to the fact that, “Public facility managers and financial officers increasingly realize that performance contracting enables them to reach their energy and environmental goals by implementing projects that are entirely paid from savings. As we emerge from the recession, we expect that commercial building owners will also see that performance contracting can help them reach their goals.”
The report shows that ESCOs continue to thrive in the public/institutional market in the U.S., which accounted for 84% of ESCO revenues ($3.4 billion) in 2008. This represents a slight percentage increase from 2006 when 80% of ESCO revenues ($2.9 billion) were projects in public/institutional market sector. Adam Procell, Chairman of NAESCO and Group President of Energy Consulting & Technical Services for Lime Energy, said that, “The continuing ramp-up in energy efficiency investment at the local, state, and federal level demonstrates the value delivered by performance contracting: energy and operations savings and facility modernization. We have barely made a dent in this market.” 

For more than 25 years, the National Association of Energy Service Companies has been the preeminent national trade organization representing and promoting the energy efficiency industry in the marketplace, the media, and the government both at the state and federal level. NAESCO's membership consists of ESCOs, energy efficiency and renewable energy equipment manufacturers and distributors, electric utilities, distributed generation companies, engineers, consultants, financial institutions, and government entities.

Click here to download a copy of the report.
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